CONSOLIDATED BALANCE SHEETS

December 31, December 31,
2005 2004
US. $
(in thousands)
CURRENT ASSETS:
Cash and cash eqUIVALENLS ..........cccvecuieiieeieeie et 82,575 107,174
ShOrt-term INVESTIMENES ......eeiiieieeieeie e e eeeiteeeeee e eeeeieeeeessesraeeeeeessessaeeeseessnsnnnees 35,776 39,073
Trade TECEIVADIES ......eoeevvece e et eneae e 132,529 114,533
Other aCCOUNTS TECEIVADIE ... ...uvvieiiiiiiieiiiiie ettt eseeaear e e s 25,965 26,105
TOIVEINTOTIES «.evvieiieeeiee ettt ettt e st te e s e s easeaetees e sennsaeaeeeas 3,808 4,668
280,653 _ 291,553
LONG-TERM INVESTMENTS, LOANS AND RECEIVABLES:
Loans and other INVESTMENTS. ..........cooviiviiiiieieieieeeie e ee e e eeeraeeeeeesseararee e s 2,199 5,247
Investments in AffIHALES ..........ccouiiieie it 20,257 24389
22,456 29,636
SEVERANCE PAY FUND .....ooooiiiiiiiieee ettt 33,627 31,943
PROPERTY AND EQUIPMENT, NET .........cocooeiiiiiieieieeeeeeeeeee e 23,196 26,529
OTHER ASSETS, NET ...ttt 272,535 261,359
632,467 641,020
CURRENT LIABILITIES:
Liabilities to banks and Others ...........cccccooovviiiiiieiecee e 103,544 104,975
Trade PAYADIES .....c.eeceieeiie ettt sttt 47,746 41,605
Other accounts PaAYable.........c.oociirieciieie ettt 77,064 81,105
DIEDEINTUIES ....coeiiieeeiee ettt ettt e e st teeses s eaaaaeeeee e seannaseeeeas 8,004 32,374
Customer advances, net of WOrk in progress .........oeveeveeeeveeeereeeseerieeneeeee e snnes 7,309 6,900
243,667 266,959
LONG-TERM LIABILITIES:
DIEDEINTUIES ....ceeiiieeeeiie ittt ettt ettt e e et ae e e s es s st st eees e snneaeeeeeas 16,809 27,086
Provision for losses in formerly owned investee ..........cocceeeveevereeriecnneeecieeee. 1,971 1,971
DETEITEA TAXES ... v e ettt e et ee e ee e eeennae e 1,282 958
CUSLOMET AAVANCES ....veveeee et ettt ee et aeee e e eeeeaat et teessesareaeseesesssnneaeees 645 1,114
Liabilities to banks and Others ...........cccccoovvviiiiiiiieeiie e 54,450 19,789
Liability due to activity aCqUISItION ........ccueeverierrieseiereiereieeie et eeees 1,761 2,036
ACCIUC SEVETANCE PAY .vvevvvenveenirenieeireeetesteesteesseesseestesseesseeneesseenseaseesseessesssesseenses 39,726 37,750
116,644 90,704
MINORITY INTEREST ......cooiiiiiiiieee ettt 108,707 96,579
SHAREHOLDERS’ EQUITY .....ooooiiitiiiiieieeeeeeeeee e 163,449 186,778

632,467 641,020



CONSOLIDATED STATEMENTS OF INCOME

Year ended Three months ended
December 31, December 31,
2005 2004 2005 2004
U.S.$ U.S.$
(in thousands, except per share data)

REVENUES ..ottt 506,392 456,610 124,824 127,202
COSt OF TEVEIUES......ccvviieiieeiiiieiie ettt ettt e, 333,947 284,961 83,355 79,153
GIOSS PIOfIL ., 172,445 171,649 41,469 48,049
Research and development costs, Net..........ccoeveveverveevennennen, 21,962 25,036 4,789 5,754
Selling, general and administrative eXpenses.............coeueevenn, 127,564 122,826 32418 33,297
Depreciation and amortization .............cceeveeeeeevercvenveceeenenn, 5,529 5,711 1,387 1,353
REStrUCtUIING COSES...uvvniiiiiiieiieie e, 1,455 - 342 -
Operating iNCOME........ccveeverereieeieeieeeeieeieeeae e seeeseeeseeeneen, 15,935 18,076 2,533 7,645
Financial eXpenses, Net ........ccocvvecuveieeiesiere e, (9,241) (8,904) (2,270) (982)

6,694 9,172 263 6,663
Gain (loss) on realization of investments............ccoccveeeenennnn, 4,107 8,893 (88) 2,278
Other income (€XPenses), NEt.........cveeueecueerreruereesreeneeeneeeeen, (804) (332) (1,371) 535
Income before taxes 0N iNCOME ........c.eeeeeevveeeeceeeeeeieee e, 9,997 17,733 (1,196) 9,476
TaxXES ON INCOIME .....ccovveieerreee e ee e ee e ee e ee e enae e, 5,187 4,631 2,237 1,924

4,810 13,102 (3,433) 7,552
Equity in losses of affiliated companies, net..............coo....... (3,109) (2,523) (511) (1,170)
Minority interest in losses (earnings) of subsidiaries, net...... (1,518) (2,480) 1,261 (3,268)
Net INCOME (10SS) .euvevirueeiieniiienieneee e, 183 8,099 (2,683) 3,114

Earnings (loss) per share:

BASIC ..o, 0.01 0.73 (0.21) 0.28
DIIULE ..., 0.01 0.65 (0.22) 0.23

BASIC ..o, 12,800 10,800 13,200 10,800
DIIULE ..., 12,800 10,800 13,200 11,047




